
 

 
MONDAY MORNING RECAP  - December 23, 2019 

 

Last Week 
 
Dow Jones Industrial Average (DJIA) 28455.09 +319.71 +1.14%  
S&P 500 Index      3221.22 +52.42  +1.65%  
NASDAQ Composite Index     8924.96 +190.08 +2.18% 
U.S. 10 yr. Treasury Note Yield       1.84% +6 basis points 
Gold ($ per troy oz.)    $1474.70 -$0.90  -0.06% 
Oil ($ per barrel)        $60.44 +$0.46  +0.77%  
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GLOBAL EQUITIES: Global equities rose last week on positive economic sentiment 
as markets digested political headlines on impeachment and Brexit. The S&P 500 
saw multiple new record highs last week, despite uncertainty over timing of 
impeachment proceedings in the Senate and mixed US manufacturing data. In the 
UK, the exporter-heavy FTSE 100 index saw its best day this year as Prime Minister 
Johnson’s Withdrawal Agreement Bill passed its “second reading” in the House, with 
ratification scheduled early January.  
 
COMMODITIES: Oil prices rose last week as progress in US-China trade negotiations 
bolstered expectations for rising demand. Falling supply-side signals from the 
previous week’s OPEC+ production cut and a reported decline in US crude 
inventories sent Brent crude prices to end the week at $66.14 per barrel.  
 
FIXED INCOME: US Treasury yields rose on the back of economic optimism as US-
China trade tensions eased following a phase-one trade deal. 10-Year Treasury yields 
rallied to 1.95% midweek, its highest in over four months, ending last week 10 basis 
points higher at 1.92%. In Europe, Sweden ended five years of negative interest rate 
policy, signaling that major central banks may be starting to move away from negative 
rates. The German 10-year Bund yield rose to six-months highs and ended at -0.25%.  
 
FX: The US dollar index edged higher by 0.56% as economic data reinforced recent 
Fed messaging that policy rates may be on hold in 2020. Meanwhile, the Bank of 
England (BoE)’s latest policy decision proved insufficient to keep the pound’s earlier 
gains against the euro and US dollar. The sterling ended 2.43% lower at $1.302 
against the US dollar, near its level before the UK election.  
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MANUFACTURING: December’s Philly Fed manufacturing index saw a significant 
contraction of 10.1 points to 0.3, a six-month low. Although an above ‘zero’ reading 
demonstrates marginally improving business conditions, its components reflected a 
decline in the employment category, largely driven by seasonal fluctuations and 
higher jobless claims over Thanksgiving. In the euro area, December’s flash PMI 
Composite was unchanged at 50.6, with the service sector showing resilience and 
touching a 4-month high even as manufacturing hit a 86- month low.  
 
 
POLICY: The Bank of Japan (BOJ) kept monetary policy unchanged in all areas, as 
widely expected. We think that as external headwinds weigh on growth and inflation 
pressures remain weak, the BOJ will likely persist with its current policy stance, with 
some risk for additional easing. The BoE Monetary Policy Committee voted 7-2 to 
leave the Bank Rate unchanged and asserted that it was too early to gauge whether 
the results of the UK’s recent general election would reduce policy uncertainty and 
revive domestic demand.  
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Source: Goldman Sachs Asset Management:, “Market Monitor”, 12/20/19 

 

1.  “Cons.” and “Prior” refer to current consensus expectations and the previous data release, 

respectively. 
 

Disclosure Statement 

Benefit Financial Services Group is a Registered Investment Advisor. 

This publication is only intended for clients and interested investors residing in jurisdictions in which 
the Adviser is qualified to provide investment advisory services. This material is provided for 
informational purposes only and does not in any sense constitute a solicitation or offer for the 
purchase or sale of securities.  Furthermore, the opinions expressed do not constitute investment 
advice and views expressed solely reflect those of the Adviser.  The Adviser does not attempt to 
furnish personalized investment advice or services through this publication. Any subsequent, direct 
communication with a prospective client will be conducted by the Adviser’s investment advisory 
representatives. Some of the information given in this publication has been produced by unaffiliated 
third parties and, while it is deemed reliable, the Adviser does not guarantee its timeliness, sequence, 
accuracy, adequacy, or completeness and makes no warranties with respect to results to be obtained 
from its use.  Permission to reprint or distribute any content from this publication requires the written 
approval of the Adviser.   

Information discussed in this report contains forward or backward-looking statements relating to 
anticipated financial performance, business prospects, returns, market forces, new services, 
technological developments, and other matters.  The Private Securities Litigation Reform Act of 1995 
provides a safe harbor for forward-looking statements.  In order to comply with the terms of the safe 
harbor, Adviser notes that a variety of factors could cause actual results and experience to differ 
materially from the anticipated results or other expectations expressed in these forward or backward-
looking statements.  Please remember that past performance may not be indicative of future results.  
Indices are not available for direct investment. 

Key Economic Releases
1
 

Thursday, December 26:  
Initial Jobless Claims (Cons: 224k, Prior: 
234k)  
Japan Jobless Rate (Cons: 2.40%, Prior: 
2.40%)  

Friday, December 27:  
No economic data released. 

Monday, December 23: 
No economic data released. 

Tuesday, December 24:  
No economic data released. 

Wednesday, December 25:  
US Markets closed in observance of 
Christmas Day 


